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What is with the Labour Market? 
 

In the uber ride on the way to the office today, the streets were noticeably quieter than usual. “It’s 
school holidays!” the driver reminds me, taking the trip in half the time than during the usual 
morning peak. The holiday period is certainly evident in the amount of empty desks surrounding 
me right now. Or maybe everyone is at home for the start of the long-awaited Game of Thrones 
final season airing this morning. 

But the economy doesn’t stop for anyone. Even for the Mother of Dragons. Despite the two short 
weeks ahead of us, we will have two major Australian data releases; employment data this 
Thursday and CPI data next Wednesday.  

On Thursday, employment is expected to rise a modest 8k in March following a 4.6k gain in 
February. It would imply a more moderate pace of employment gains in comparison over the 
second half of 2018, when employment gains averaged just over 20k. Indeed, with the softer 
employment gain, there is a risk that the unemployment rate could tick higher to 5.1%. 

It has been difficult to reconcile recent strength of the labour market with the soft pace of 
economic growth. RBA Deputy Governor Debelle further added to this argument in a speech last 
week noting that other economies around the world had faced the same conflicting data. Debelle 
also raised the explanation of the labour market being a lagging indicator and questioned “why are 
businesses still continuing to hire people in the face of a slowdown in growth that started over six 
months ago?”  

Debelle raises some good points. Nonetheless, the sharp fall in business confidence and conditions 
which occurred at the turn of the year and a more recent softening of job ads suggests to us that a 
moderation in labour market conditions is in prospect. The RBA is in wait-and-see mode and is 
hoping these tensions will resolve in the next few months. Its language has shifted to be more 
data dependent and more cautious. We could gain further insight in its minutes of the April board 
meeting, which be released tomorrow. 
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Forecasts 

 

 
 
 

For more detailed forecasts, please contact us for more information.  

 2019 2020

End Period: Close (Apr 12) Q2 (f) Q3 (f) Q4 (f) Q1 (f) Q2 (f) Q3 (f) Q4 (f)

Aust. Interest Rates:

 RBA Cash Rate, % 1.50 1.50 1.25 1.00 1.00 1.00 1.00 1.00

 90 Day BBSW, % 1.69 1.90 1.65 1.40 1.40 1.40 1.40 1.40

 3 Year Swap, % 1.58 1.50 1.50 1.45 1.45 1.45 1.45 1.50

 10 Year Bond, % 1.88 1.85 1.75 1.80 1.80 1.80 1.85 1.90

US Interest Rates:

Fed Funds Rate, % 2.375 2.375 2.375 2.625 2.625 2.625 2.625 2.625

US 10 Year Bond, % 2.57 2.60 2.65 2.70 2.65 2.60 2.55 2.55

USD Exchange Rates:

AUD-USD 0.7173 0.7000 0.6800 0.6800 0.6900 0.6900 0.7000 0.7000

USD-JPY 112.02 113.00 114.00 113.00 112.00 110.00 108.00 106.00

EUR-USD 1.1299 1.1100 1.1000 1.1000 1.1100 1.1200 1.1400 1.1700

GBP-USD 1.3074 1.3100 1.3300 1.3600 1.3600 1.3700 1.3700 1.3800

NZD-USD 0.6763 0.6600 0.6500 0.6600 0.6600 0.6500 0.6500 0.6500

AUD Exchange Rates:

AUD-USD 0.7173 0.7000 0.6800 0.6800 0.6900 0.6900 0.7000 0.7000

AUD-EUR 0.6349 0.6310 0.6180 0.6180 0.6220 0.6160 0.6140 0.5980

AUD-JPY 80.34 79.10 77.50 76.80 77.30 75.90 75.60 74.20

AUD-GBP 0.5487 0.5340 0.5110 0.5000 0.5070 0.5040 0.5110 0.5070

AUD-NZD 1.0606 1.0200 1.0200 1.0200 1.0400 1.0600 1.0800 1.0800

2018 2019 (f) 2020 (f)

 GDP, % 2.3 2.2 2.2

 CPI (Headline), % 1.8 1.7 1.7

 CPI (Underlying), % 1.8 1.7 1.9

Unemployment Rate, % 5.0 5.5 5.7

Wages Growth, % 2.3 2.7 2.8

AUD cross exchange rates have been rounded.

Financial forecasts are quarter end.

GDP, CPI, employment and wage growth forecasts are year end.
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Chief Economist Senior Economist   

Besa Deda Janu Chan   

dedab@stgeorge.com.au chanj@stgeorge.com.au   

(02) 8254 3251 (02) 8253 0898   

    

    

    

    

 

    

    

    

    

    

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may not 
comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment objectives 
or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should be 
made on the basis of the Information without first seeking expert financial advice. For persons with whom St.George has a contract to supply 
Information, the supply of the Information is made under that contract and St.George’s agreed terms of supply apply. St.George does not represent or 
guarantee that the Information is accurate or free from errors or omissions and St.George disclaims any duty of care in relation to the Information and 
liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms, conditions and any fees 
apply to St.George products and details are available. St.George or its officers, agents or employees (including persons involved in preparation of the 
Information) may have financial interests in the markets discussed in the Information. St.George owns copyright in the information unless otherwise 
indicated. The Information should not be reproduced, distributed, linked or transmitted without the written consent of St.George. 
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