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Trade Tensions on the Radar

e The global economy continues to grow at a healthy clip, although risks to the global
economic outlook have increased in recent months. Trade-war fears have escalated.

e The pace of domestic economic growth picked up in the first quarter of this year, lifting the
annual pace to 3.1%. We expect growth of around 3.0% in 2018 and 2.9% in 2019.

e Weak wages growth and subdued inflation suggest the first RBA rate hike will take time to
come to fruition. The risks are that the RBA does not start a rate-hike cycle until early 2020,
reflecting the rise of global-trade concerns and short-term funding issues.

e Short-term funding markets worldwide are starting to feel the effects of soaring US dollar
Libor rates. This rise in Libor rates, if sustained, will tighten financial conditions in Australia
as it is more costly to obtain dollar-based funding.

e US 10-year bond yields broke above 3% on May 9 this year, but have since retreated. Over
the next 12-18 months, we expect US long-term rates to be higher, but in the nearer term,
yields may tread water. The upside for bond yields could be capped by the ongoing trade
tensions. We expect US bond yields to drag Australian long-term rates higher.

e Growing downside risks to global growth, particularly with rising global-trade tensions, and
an escalation of risk aversion have placed downward pressure on the AUD over recent
months. Given that uncertainty surrounding global trade negotiations is likely to persist for
some time, we have downgraded our Australian dollar forecasts. We now expect the
Australian dollar to end 2018 at 74 US cents and end 2019 at 76 US cents.
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Global Economic Outlook

The global economy continues to grow at a healthy clip. The International Monetary Fund (IMF)

has forecast global growth of 3.9% in 2018 and in 2019. This projection is up from the previously
estimated growth rates of 3.8% in 2017 and 3.2% in 2016. Changes to US tax policy and increased
fiscal spending are expected to have a positive impact on US economic growth in the short term.

There are, however, risks to the outlook for global growth and these risks have increased in recent
months. Financial markets are currently focused on trade discussions between the US and its
trading partners amid concerns about a trade war. US President Trump’s announcements of tariffs
on imports into the US have been matched by counter-moves from Chinese authorities.
Fluctuating hopes of a resolution to trade tensions continue to impact the outlook for global
economic growth.

The pace of US economic activity is solid. In the year to the March quarter 2018, economic growth
averaged 2.5%, which was the highest annual average since the year to the December quarter
2015. The pace of economic growth in the US is expected to pick up further this year as tax cuts
and fiscal spending provide stimulus to the US economy in the short term.

Inflation remains low in the US, despite ongoing jobs creation and a falling rate of unemployment.
The core personal consumption expenditure (PCE)
deflator, the Fed’s preferred measure of inflation, o %
rose by 1.8% in the year to April. Although it has
lifted from its 2017 lows, inflation remains
stubbornly below the Fed’s 2% inflation target. The
US labour market has added more than 2.3 million
new jobs over the past year and the unemployment
rate has fallen to 3.8%. This is the equal lowest
unemployment rate since April 2000 (during the
time of the technology bubble), and before that in
December 1969. Despite solid job gains, wages
growth has not picked up significant pace. Structural
changes from technology are possibly constraining
wages growth and the Phillips Curve (which depicts 5
the inverse relationship between unemployment 2000 2003 2006 2009 2012 2015 2018
and wages) might be flatter than in the past. Trends

in initial jobless claims suggest the US unemployment rate is likely to fall further, which should
lead to a further increase in wages inflation.
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After growing at a robust pace of 6.9% in 2017, Chinese authorities announced a target of about
6.5% for GDP growth this year. The growth target got off to a solid start, with GDP growth of 6.8%
in the year to the first quarter of 2018, which was an unchanged pace from the previous quarter.
Having a lower growth target this year should allow Chinese authorities to address several other
concerns, including high levels of debt and environmental objectives. Measures to slow the
property market had an impact. Property price growth has slowed markedly from a year ago. The
most recent data, however, showed signs of a rebound in property price growth.

China’s high levels of corporate debt remain a key risk for the economy. The growth in debt has
slowed in recent years; nonetheless, debt is at a high level and continues to rise. In its April
Financial Stability Review, the RBA indicated reforms had had “some success in containing the
build-up of risks”, although it noted much would depend on how they are implemented and
enforced. Chinese authorities have a wide range of tools available to manage this risk.
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Domestic Economic Outlook

Australian GDP growth rose at a lacklustre 2.2% pace over 2017. The pace of economic growth
picked up in the first quarter of this year, lifting the annual pace to 3.1%. We expect growth at a
pace of around 3.0% in 2018 and 2.9% in 2019. The business sector is a brightening spot in the
domestic economy. Business conditions and confidence are above their long-run average levels
and business-investment plans are higher in the forthcoming years. In this encouraging
environment, company profits have strengthened and hiring has lifted.

Employment growth was very strong in 2017. There was the creation of 415k net new jobs or an
average of 34.4k per month. The pace of jobs growth, however, has eased somewhat this year,
with an average 12.4k new jobs created in the first five months. Over the year to May, there were
a total of 303.9k new jobs. Almost 60% of these jobs were full-time. The remainder were part-time
positions. With the strong lift in employment, the unemployment rate has edged down to 5.4% in
May, from 5.5% a year earlier.
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The RBA has estimated that an unemployment rate at 5.0% would equate to an economy at full
employment, but more recently has highlighted the risk that it could be lower. In recent years,
some other developed economies are considered to be near or below full-employment with little
discernible impact on wage growth. In Australia over the past year, the newly created jobs have
drawn more people into the jobs market. Those who were previously “discouraged” job seekers
are taking up the newly created positions or beginning to actively look for work. This was reflected
in the workforce participation rate, which has lifted to 65.5% in May, from 65.0% a year earlier.
The degree to which there are more of these discouraged job seekers will dictate the impact of
further job creation and a potential decline in the workforce participation rate on wage growth.

Wage growth edged up in the year to the March quarter, but at just 2.1% remains very low. The
ongoing softness in wage growth reflects the spare capacity in the labour market, changes to
collective wage bargaining, globalisation of the workforce and the impact of technology on the
workplace. Wages growth is currently one of the most important indicators for the outlook for
monetary policy. In a speech in early February, RBA Governor Lowe said “a lift in wage growth is
likely to be necessary for inflation to average around the midpoint of the 2—3 per cent medium-
term inflation target.”

The unemployment rate is falling and leading indicators of employment suggest it will continue to
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do so. Over time we expect the lower unemployment rate to gradually drive wages growth higher.

Inflation remains low. The headline consumer price index (CPI) rose by only 1.9% in the year to the
March quarter. The more closely watched average of the two underlying CPl measures rose by
2.0% over that period, which is at the lower end of the RBA’s 2-3% per annum inflation target
band. Inflation is expected to remain low by the RBA over the medium term.

The housing market has continued to cool, led by Sydney. Dwelling prices for the combined 8
capital cities have declined for eight consecutive months, according to Corelogic data. In the year
to June, capital city dwelling prices fell by 1.6%, a reversal from the peak growth rate of 11.4% in
the year to May 2017.

Building approvals are trending downwards, but remain at an elevated level on a historical
comparison. It suggests residential construction will continue at an above average level this year.
Dwelling investment has been a strong growth driver in the economy in recent years. Growth in
dwelling investment, however, tapered towards the end of 2017. Despite the pipeline of
residential construction over the next year, dwelling investment is expected to detract from
economic growth in 2018.

Housing lending has declined over the past year, consistent with other indicators on housing,
including auction clearance rates and prices. The decline is more noticeable for lending to
investors. Regulatory measures to curb investor demand are continuing to have an impact. The
moderation in house prices and government incentives are attracting first-home buyers back into
the market.

Dwelling Prices for June 2018 Retail Sales
(8-capital cities, annual % change) (annual % change)
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The housing market is expected to soften further over the coming year, with prices moderating,
especially in Sydney and Melbourne. The extent of the downturn will be cushioned, however, by
solid job creation, strong population growth and ongoing accommodative monetary policy, as
interest rates remain on hold.

Consumers have been optimistic over the last seven months, but we continue to have doubts that
consumer spending growth will pick up significantly. The pace of growth in retail sales remains
soft, below its long-term average. High levels of household debt and slow wages growth are
keeping constraining consumer spending, although solid labour market gains are expected to be
supportive.

Following a protracted period of weakness with an unwinding of the mining investment boom,
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business investment has found its feet over the past year. In annual terms, business investment
turned positive in the second half of 2017. Gains in businesses capital expenditure plans point to
moderate gains in business investment. Elevated business conditions and solid global economic
growth also suggest an ongoing positive outlook for business investment.

Private Business Investment
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Government investment had a strong year in 2017 and that is expected to continue this year as
infrastructure projects drive economic growth. This government spending on infrastructure is

spilling over into the private sector.
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Outlook for Cash, Bond Yields and Short-Term Money Market Rates
US Bond Yields

US 10-year bond yields broke above 3.00% on April 25 this year, but since late May have retreated
and look set to stick to a 2.75-3.10% range over the next few months.

The retreat in long-term US bond yields has been driven primarily by rising fears over global trade
wars. Ructions in emerging economies and problems in Italy have also caused investors to reassess
the global growth outlook.

The US is set to impose tariffs on USS36 billion of imports from China on July 6. Tariffs over the
remaining $16 billion are undergoing a short public review period and might go into effect shortly
after. US President Trump is also considering a 10% tariff on an extra $200 billion of Chinese
imports.

Trump has already imposed tariffs on steel and aluminium imports from some countries and has
threatened a 20% tariff on car imports from the European Union (EU). Countries are retaliating to
Trump’s trade decisions. For example, China is scheduled to impose their retaliatory tariffs on the
US from July 6.
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Recently, there has been news reports that the US also wishes to withdraw from the World Trade
Organisation (WTO). Congressional approval is required for such a withdrawal. These
developments have led to an escalation of trade tensions and have contributed to concerns of a
slowing in global trade and global growth.

The momentum in the US economy has continued, despite the escalation in trade tensions. It
means the US Federal Reserve is likely to keep raising rates and means the retreat in US bond
yields should be limited. US economic data continues to remain robust. The unemployment rate in
the US fell to a historically low rate of 3.8% in May, which is below the natural rate.

We expect the US Federal Reserve to continue to be pre-emptive and hike the Federal funds rate
two more times this year and twice more next year. Financial markets are pricing in two more this
year, but only one more next year. So there is room for US bond yields to move higher if our
forecast proves correct.

Over the next 12-18 months, we expect US long-term rates to be higher, but in the nearer term,
yields may tread water. The upside for bond yields might be capped by the ongoing trade tensions.
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We would see bond yields not resuming their trend higher if trade fears escalated and started to
cause a pullback in US economic activity; to date, there is very little evidence of this.

Australian Bond Yields

Australian bond and swap yields across the mid part of the yield curve to the longer end are highly
influenced by the direction and movement in US government bond yields. US bond yields have
risen by 148 to 210 basis points across maturities 1 to 10 years since bottoming in July 2016
(1-year yields bottomed earlier in October of 2015). This rise in US bond yields has dragged
Australian bond and swap yields higher, across 3- year to 10-year maturities. Australian 3-year to
10-year maturities have risen by 66-78 basis points since bottoming in August of 2016.

We expect US bond yields to drag Australian long-term rates higher. Australian bond yields will not
move up by as much as US rates because the risks of higher inflation in Australia are less.

The shorter end of the Australian bond yield curve is influenced by market participants’
expectations on what the RBA will do.

Cash Rate

Economic growth drivers in the Australian economy are shifting, from the consumer and housing
construction to public infrastructure and business investment. Exports are also adding to growth.
Uncertainty around the outlook for consumer spending amid weak wages growth and high
household indebtedness is a key issue in the mind of RBA policymakers. Falling house prices might
add another layer of vulnerability to the consumer.

Moreover, weak wages growth is leaving inflation subdued and suggesting the first RBA rate hike
will take time to come to fruition.

The risks are that the RBA does not start a rate-hike cycle until early 2020. We previously were of
the view that the RBA would hike in the middle of 2019, but the rise of global trade concerns and
short-term funding issues have contributed to our forecast being pushed out to early 2020.

With the RBA slow to raise rates, shorter-dated bond yields are likely to grind only slowly higher
over the next six months. They will mostly be in a holding pattern until it becomes clearer to
financial markets when the timing of the next RBA move will be.

Financial markets have been pushing out the timing of a RBA rate hike since late last year.
Financial markets, using overnight-indexed swap pricing as a guide, are attaching a 68% probability
of a rate hike from the RBA by the end of next year. This probability is 39% for June next year.

Short-Term Money Market Rates

Short-term funding markets worldwide are starting to feel the effects of soaring US dollar Libor
rates. The surge in this key global short-term financing indicator is not flashing a warning signal
like it was during the credit crunch. It is mostly due to technical issues. Nonetheless, it’s still
making funding more costly for borrowers in Australia and other countries outside of the US.

This rise in Libor rates, if sustained, will tighten financial conditions in Australia by making it more
costly to obtain dollar-based funding. Australian financial institutions rely on some of their funding
from this source. Banks generally source funding from three main sources: deposits (60%), short-
term money markets (15-20%) and longer-term offshore markets (15-20%). It is one of the reasons
we also expect the RBA will take longer to start a rate-hike cycle.

The Libor increase is due in part to the deluge of Treasury-bill issuance since the US debt ceiling
was raised in February 2018. The USD 3-month Libor rate has risen to 2.34%, the highest since late
2008. There has been a relentless rise in the USD 3-month Libor rate starting in 2016, but the
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trend higher has received new impetus in 2018. This trend is spilling over into local rates.

The rise in US Libor rates is underpinned by the US Federal Reserve tightening monetary policy.
The Fed has raised rates twice this year and six times in the current tightening cycle. More rate
hikes are likely.

The US tax overhaul passed by the US Congress in December is also having an impact. The
overhaul encourages US companies to repatriate money. So US companies have been active in
buying bonds from the short-term money market, as these resemble cash the closest. It means the
demand for short-term bonds is greater, pressuring these rates, including those of Libor, higher.

The concern is that the blowout in short-term funding costs may have more room to run. One
proxy of bank borrowing costs - the spread on Libor over a risk-free rate known as the overnight
index swap — has risen sharply. The Australian spread between the three-month bank bill swap
and Libor has blown out to 62 basis points on 21 June 2018, the widest since 8 August 2011. In
recent trading sessions, this spread has narrowed modestly to 58 basis points.

Australian & US Short-Term Funding
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This spread has only traded at around these current levels on a few other occasions, including in
2016 when money market reforms dramatically reduced demand for short-dated bank debt, in
2011 on concerns about European bank exposures to risky sovereign debt and during the global
financial crisis of 2007-2009.

The RBA have recently explained that the short-term wholesale interest rates have increased in
recent months partly due to developments in the US, but have also stated that other factors are
also at work. Since early June, the short-term money market spread in the US has contracted, but
in Australia the spread has remained wide. The RBA has left open ended the question of whether
these non-US-related factors will persist by stating it “remains to be seen the extent to which
these factors persist”.

It is possible that a domestic factor involves private sector credit growing at a faster than the pace
of deposits, leaving financial institutions to seek greater funds from short-term money markets. If
this explanation holds true, then it is possible that short-term rates in Australia will hold at a
higher level in the year ahead compared with the past.



Thursday, 5 July 2018

Australian Dollar Outlook

A multitude of factors have placed downward pressure on the Australian dollar in recent months.
These include a lift in downside risks to global growth, particularly with rising global trade
tensions. In addition, there has been an overall escalation of risk aversion in financial markets and
some concerns about inflation, particularly in the US. The US federal funds target rate also moved
above the Australian cash rate on June 14 for the first time since late 2000. It begs the question of
what interest-rate differentials mean for the AUD outlook.

These factors points to an increased downside risk for the Australian dollar. We examine these
risks and assess the implications for our currency forecasts.

Is the Global Economy Still on Track?

Indicators on global economic activity are suggesting some easing in momentum, but are still
pointing to a relatively firm expansion. The IMF is expecting global growth of 3.9% in 2018 and
2019, although consensus forecasts are expecting slightly slower growth of 3.8% and 3.7%,
respectively.

Escalating trade tensions between the US and other parts of the world has posed a downside risk
for the global economy.

While the tariffs themselves may not have a significant direct impact on economic growth, the
tensions have raised uncertainty for businesses around the world. Further, there is a risk that the
dispute could become prolonged or take a turn for the worse.

The uncertainty over trade has the potential to dampen confidence and dent the recovery
underway in the global economy.
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Commodity Prices

Commodity prices have recently come under some downward pressure as a result of recent trade
tensions and the downturn in financial market sentiment. Nonetheless, prices of most
commodities have held up reasonably well, and prices of some commaodities, such as oil, have
trended upwards over recent months. Indeed, the outlook for commodity prices provides some
upside risk to the Australian dollar. That being said, the relationship between commaodity prices
and the Australian dollar has broken down somewhat since the beginning of this year. While this
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relationship could reassert itself overtime, this divergence suggests that other factors are
currently keeping the AUD under downward pressure in the near term. Moreover, trade tensions
suggest downside risk to global growth and, therefore, demand for commodities.

Is the Yield Differential Back in Play?

Another likely factor behind the recent Australian dollar depreciation and the resurgence in the
US dollar has been concern over rising US government bond yields. The differential between US
and Australian two-year government bond yields has been narrowing as a trend since early 2011,
and has turned negative (US yields have exceeded Australian yields) since January 26 this year.

Additionally, the risk of rising inflation has come onto investors’ radar. This is particularly the case
for the US, where the labour market is becoming increasingly tight. A US unemployment rate of
3.8% suggests that wage inflation is at risk of picking up at a more rapid pace. Inflation has moved
towards the Federal Reserve’s 2% target. Nonetheless, we believe that there are structural factors
keeping wages and inflation low and we do not expect that inflation will become a threat.

The Federal Reserve is still on track, however, to lift the Federal funds rate further this year.

The US economy has become a standout in the world economy. US economic growth has
regained strength towards the June quarter of this year, while growth in other major economies,
including Europe, China and Japan, has lost some momentum in the first half of this year. It has
helped to lift the US dollar index to an eleven-month closing high of 95.31 on June 28.

In contrast, the RBA is not expected to lift official interest rates any time soon. The Australian
economy is on course for growth at a little above trend. However, jobs growth has slowed since
the turn of the year. The unemployment rate has held within the range of 5.4-5.6% for thirteen
consecutive months, suggesting ongoing spare capacity within the labour market. It also suggests
that wage growth or inflation is unlikely to pick up anytime soon. Financial markets have pushed
out the timing for the first rate hike from the RBA significantly and suggest little chance of a rate
hike by the end of this year, after being nearly fully priced in January 2018.
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Risk Aversion Lingering

Since earlier in the year, risk aversion has crept back into financial markets. The US S&P500 index
has been volatile ever since the index hit a record high on January 26 and has yet to revisit those
highs. A key measure of equity market volatility (based on options), the SPX Volatility Index or VIX

10
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as it is commonly known, spiked to its highest since August 2015 in February. It has remained
elevated relative to its below-average levels throughout 2017.

When financial markets become risk averse, the Australian dollar tends to come under downward
pressure. A major factor behind the lift in risk aversion is the increased downside risks to the
global outlook due to fears of a global trade war. However, there have been other factors which
have kept markets on edge. These include geopolitical tensions, concern about rising bond yields,
inflation and emerging markets. Ultimately, the withdrawal of monetary stimulus around the
world may be preventing equity markets from scaling to new highs. Further, financial markets
were probably due for a reappraisal of risk. In recent years, volatility has become unusually low in
recent times and valuations in US equity markets had become stretched.

Conclusion

We see a great deal of uncertainty surrounding the outlook for the Australian dollar. Key
fundamentals, commodity prices and interest rates, are not providing a clear gauge on the
direction of the AUD. Moreover, the inclination for US President Trump to backflip on policies
suggests that there is significant uncertainty to the global economy and, therefore, the Australian
dollar outlook.

There has been a clear shift in the way financial markets are reacting to information since the turn
of the year. Over 2018, the relationship between commodity prices and the Australian dollar has
broken down somewhat. A likely explanation for this breakdown is a shakeup in financial market
sentiment, increased attention on inflation and concern over rising interest rates. In a risk-averse
environment, the Australian dollar tends to come under downward pressure.

Additionally, the widening interest-rate differential between Australia and the US, which has
posed a downside risk for some years, might be now having more of an impact in pressuring the
Australian dollar lower. The US economy is also once again a standout in the world and
performing relatively strongly in comparison to other economies. This comparative strength has
assisted in propping up the US dollar against other major currencies.

A key question for the currency outlook is whether some of the recent drivers bringing down the
Australian dollar have a longer-lasting impact.

Given that uncertainty surrounding global trade negotiations is likely to persist for some time and
given that we do not expect the risk aversion in financial markets to subside substantially over the
near term, we have downgraded our Australian dollar forecasts.

We now expect the Australian dollar to end 2018 at 74 US cents and end 2019 at 76 US cents.

11
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Forecasts
2018 2019

End Period: Q1 Q2 Q3 (f) Q4 (f) Q1 (f) Q2 (f) Q3 (f) Q4 (f)
Interest Rates:

RBA Cash Rate, % 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.50
90 Day BBSW, % 2.02 2.11 2.00 1.95 1.90 1.90 1.95 2.00
3 Year Swap, % 2.19 2.16 2.35 2.45 2.50 2.60 2.70 2.80
10 Year Bond, % 2.60 2.63 2.85 3.00 3.10 3.20 3.30 3.40
USD Exchange Rates:

AUD-USD 0.7679 0.7405 0.7400 0.7400 0.7500 0.7500 0.7600 0.7600
USD-JPY 106.28 110.76 110.00 110.00 108.00 108.00 106.00 106.00
EUR-USD 1.2324 1.1684 1.1800 1.1800 1.2000 1.2200 1.2400 1.2400
GBP-USD 1.4015 1.3207 1.3200 1.3400 1.3400 1.3800 1.4000 1.4200
USD-CHF 0.9540 0.9906 0.9900 0.9900 0.9800 0.9800 0.9700 0.9700
USD-CAD 1.2900 1.3133 1.3100 1.3100 1.3000 1.2800 1.2600 1.2600
NZD-USD 0.7237 0.6768 0.6800 0.6800 0.7500 0.7500 0.7500 0.7500
USD-CNY 6.2755 6.6210 6.6000 6.6000 6.5000 6.5000 6.4000 6.4000
USD-SGD 1.3115 1.3624 1.3600 1.3600 1.3500 1.3500 1.3400 1.3400
AUD Exchange Rates:

AUD-USD 0.7679 0.7405 0.7400 0.7400 0.7500 0.7500 0.7600 0.7600
AUD-EUR 0.6230 0.6340 0.6270 0.6270 0.6250 0.6150 0.6130 0.6130
AUD-JPY 81.60 82.00 81.40 81.40 81.00 81.00 80.60 80.60
AUD-GBP 0.5480 0.5610 0.5610 0.5520 0.5600 0.5430 0.5430 0.5350
AUD-CHF 0.7330 0.7340 0.7330 0.7330 0.7350 0.7350 0.7370 0.7370
AUD-CAD 0.9910 0.9720 0.9690 0.9690 0.9750 0.9600 0.9580 0.9580
AUD-NZD 1.0610 1.0940 1.0880 1.0880 1.0000 1.0000 1.0130 1.0130
AUD-SGD 1.0071 1.0089 1.0064 1.0064 1.0125 1.0125 1.0184 1.0184
* Note that the AUD cross exchange rates have been rounded.

2016-17 2017-18 (f) 2018-19 (f) 2017 20138 (f) 2019 (f)

GDP, % 21 2.8 29 22 3.0 29

CPI (Headline), % 1.7 1.9 2.0 1.9 1.9 2.2

CPI (Underlying), % 1.6 1.9 2.1 1.8 2.0 2.2
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Thursday, 5 July 2018

Contact Listing

Chief Economist Senior Economist Senior Economist
Besa Deda Josephine Horton Janu Chan
dedab@bankofmelbourne.com.au hortonj@bankofmelbourne.com.au chanj@bankofmelbourne.com.au
(02) 8254 3251 (02) 8253 6696 (02) 8253 0898

The Detail

The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may not
comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment objectives
or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should be
made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract to supply
Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of Melbourne
does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims any duty of care in
relation to the Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change.
Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its officers, agents or employees
(including persons involved in preparation of the Information) may have financial interests in the markets discussed in the Information. Bank of
Melbourne owns copyright in the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or
transmitted without the written consent of Bank of Melbourne.

Any unauthorized use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457 141
AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified.
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